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A Study on the Impact of Language Barrier on Chinese Outward Foreign Direct Investment
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Language plays an important role in the construction of Belt and Road Initiative. The language barrier has become an invest—
ment cost in the Belt and Road construction which cannot be ignored. In this paper we measure the language barrier between
China and the countries along the Belt and Road and use the extended gravity model to measure the influence of language barrier
on the foreign direct investment flows. The study has found that the language barrier index is positively correlated with the Belt
and Road OFDI flow along the 48 countries while other variables remained unchanged. This study has certain reference value for

foreign direct investment by Chinese enterprises.
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